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CONFIDENTIAL LA PAZ 6174 

DOD FOR ISA 

E.O. 11652: GDS 
TAGS:, MILL BL 

SUBJECT: REPORTED BRITISH AND FRENCH EFFORTS TO SELL 
MILITARY EQUIPMENT TO BOLIVIA 

1 . DURING A RECENT SOCIAL FUNCTION THE BRITISH AMBASSADOR 
TOLD ME IN THE PRESENCE OF THE GERMAN AMBASSADOR THAT 
HIS GOVERNMENT IS OFFERING A CREDIT OF 25 MILLION POUNDS 
FOR THE PURCHASE OF MILITARY EQUIPMENT FROM BRITAIN. HE 
SAID THAT THE BRITISH DID NOT INTEND TO SELL HIGHLY 
SOPHISTICATED EQUIPMENT BUT WERE WIDE OPEN FOR ANY ITEMS 
THE BOLIVIANS MIGHT BE INTERESTED IN PURCHASING. HE SAID 
THE INTEREST RATES WOULD BE SOMEWHERE BETWEEN SEVEN AND 
EIGHT PERCENT AND THE CREDIT WOULD HAVE TO BE REPAID 
WITHIN SEVEN YEARS WITH EITHER ONE OR TWO YEARS' GRACE. 

HE SAID HE HAD ALREADY MADE THIS OFFER KNOWN TO THE MINISTRY 
OF DEFENSE BUT HAD NO INDICATION YET AS TO BOLIVIAN INTEREST 
IN UTILIZING THE CREDIT. 

2. IN A FURTHER CONVERSATION ON THE SUBJECT OF MILITARY 
EQUIPMENT, THE BRITISH AMBASSADOR SAID THAT THE FRENCH 

WERE ATTEMPTING TO SELL FRENCH TANKS TO BOLIVIA BUT AS YET HAD 
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3. IN A SEPARATE CONVERSATION THE GERMAN AMBASSADOR EXPRESSED 
CONSIDERABLE CONCERN THAT HIS FRENCH AND BRITISH COLLEAGUES 
WERE ENGAGED IN SUCH LARGE MILITARY EQUIPMENT SALES EFFORTS. 

I GATHERED FROM HIS CONVERSATION THAT HE MAY BE REPORTING TO 
BONN, HOPING PERHAPS THAT IN SOME WAY THE BRITISH AND FRENCH 
EFFORTS COULD BE CONTAINED. 

4. WE WILL SEEK TO FIND OUT OVER THE NEXT WEEKS AND MONTHS 
WHETHER THE EFFORTS OF THE BRITISH AND FRENCH ARE HAVING 
ANY SUCCESS. 

STEDMAN 
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